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SUBJECT: SALE OF STOCKPILED MANGANESE 
REF: LIBREVILLE 242 

1 . AMBASSADOR BOUCKAT CALLED ON DEPUTY ASSISTANT SECRETARY 
SMITH MARCH 28 TO PRESENT LETTER TO ASSISTANT SECRETARY 
NEWSOM REGARDING GOG' S INTEREST IN POSSIBLE CHANGES IN 
PROGRAM OF USG SALES OF STOCKPILED MANGANESE. 

2. AMBASSADOR REVIEWED PRIOR GOG CONCERNS WITH MANGANESE 
SALES AND EXPRESSED UNEASE OVER REPORTS THAT USG PLANS TO 
INCREASE DISPOSAL PROGRAM FROM CURRENT RATE OF 300,000 
TONS ANNUALLY TO 500,000 TONS. OTHER FACTORS WHICH AFFECT 
GABONESE EXPORT SALES ARE PRICE, QUALITY OF MINERAL AND 
PROSPECTS OF RESALE OF US COMMODITY IN EUROPEAN MARKETS. 

3. MR. KYLE EB/ ORF/ ICD EXPLAINED THAT GS A NOW HAS 
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AUTHORIZATION TO SELL TOTAL OF APPROXIMATELY 3 MILLION TONS 
OF EXCESS STOCKPILE GRADE MANGANESE OUT OF TOTAL STOCKPILE 
OF 9.4 MILLION TONS. CURRENT RATE OF DISPOSAL IS 
300,000 TONS ANNUALLY. IT IS LIKELY, HOWEVER, THAT 
PROPOSALS TO INCREASE BOTH THE TOTAL AMOUNT TO BE SOLD AND 
THE ANNUAL RATE OF DELIVERY WILL BE MADE IN THE NEAR 
FUTURE. IF OBJECTIVE IN USG REQUIREMENTS OF MANGANESE 
STOCKPILE IS LOWERED LEGISLATION WILL BE SOUGHT FROM 
CONGRESS TO DISPOSE OF INCREASED EXCESS. GSA HAS NOT 
FORMALLY PROPOSED TO DEPARTMENT AN INCREASE IN THE ANNUAL 
RATE OF DISPOSAL, AND THUS THE DEPARTMENT DOES NOT HAVE 
DETAILS OF PROPOSED CHANGES. AMBASSADOR WAS ASSURED THAT 
DEPARTMENT IS AWARE OF IMPORTANCE TO GABON OF MANGANESE 
EXPORTS AND THAT GOG WOULD BE CONSULTED BEFORE ANY CHANGES 
ARE IMPLEMENTED IN PRESENT PROGRAM. REGARDING PRICE, 
DEPARTMENT OFFICER POINTED OUT THAT USG IN ITS OWN 
INTEREST HAS HISTORICALLY SOLD AT APPROXIMATE MARKET PRICE, 
WITH CUSTOMARY DISCOUNTS FOR CONTAMINATION. ALSO, 

DISPOSAL SALES HAVE BEEN ABSORBED IN U. S. MARKET. 

4. EMBASSY MAY DRAW ON ABOVE TO REPLY TO GOG DEMARCHE 
REPORTED REFTEL. 

5. COPY OF AMBASSADOR BOUCKAT' S LETTER BEING AIR POUCHED. 
ROGERS 
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